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11 

ORIGIN EB-07 

INFO OCT-01 NEA-10 ISO-OO COME-OO TRSE-00 /018R 

DRAFTED BY 6/3/75 EXT. 4652 
APPROVED BY EB/OCA/REP:EMCKEON 
COM/BIC/CAGNE/JTHALDANE 
COM/BIC/CAGNE/PBHALE 
NEA/IRN:RWBEALES 

038391 

R 032219Z JUN 75 
FM SECSTATE WASHDC 
TO AMEMBASSY TEHRAN 

UNCLAS STATE 129413 

E.O. 11652: N/A 
TAGS: 0EXP, IR 

SUBJ: IRANIAN TAXES ON CONTRACTUAL ACTIVITIES 

1. COMMERCE HAS LEARNED FROM NEW YORK BASED ACCOUNTING 
FIRM THAT SUBJECT TAXES, AS OUTLINED PAGE 1 1 OF OBR 73-14 
(ESTABLISHING A BUSINESS IN IRA'), WERE REVISED AS FOLLOWS 
AS OF MARCH 1975: (A) CONTRACTING AGENCY'S WITHHOLDING 
FROM PAY.ENTS TO CONTRACTORS INCREASED FROM 5 PERCENT TO 
5.5 PERCENT. (0) CONTRACTOR'S WIT ;HOLDING FROM PAYMENTS 

TO SUBCONTRACTORS REDUCED FROM 2.5 PERCENT TO 1.5 PERCENT. 
(C) PERCENTAGE OF CONTRACTOR'S GROSS INCOME CONSIDERED AS 
NET PROFIT FOR TAX PURPOSE REDUCED FROM 12 PERCENT TO 
8 PERCENT. 

2. EMBASSY REQUESTED TO VERIFY FOREGOING AND, AS NECESSARY, 
FURNISH SUBSTITUTE LANGUAGE FOR OBR 73-14. INGERSOLL 
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